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LIMITED OFFICIAL USE BEIRUT 0639 

EO 11652: N/A 

TAGS: ENR, ELTN, JO, LE, SA, SY 

SUBJECT: TAPLINE OPERATING AT MINIMUM IN JANUARY 
REE: BEIRUT 155, AMMAN 140 

SUMMARY: JANUARY 1 PRICE DECREASES EOR ALL MEDITERRANEAN 
CRUDES EXCEPT TAPLINE'S APPEAR TO HAVE CAUSED TAPLINE 
THROUGHPUT TO DROP TO LESS THAN 10 PER CENT CAPACITY. 

ONLY ONE SMALL TANKER NOMINATED THIS MONTH. END SUMMARY. 

1. OUR 155 REPORTED THAT, WITH REPORTED LOWERING OE 
ALL MEDITERRANEAN CRUDE PRICES JANUARY 1 EXCEPT THOSE 
OF TAPLINE, LATTER APPEARS PRICED OUT OF MARKET. 

2. TAPLINE REPORTS THAT JANUARY THROUGHPUT IS AT 
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DAY (BPD) AT SOURCE, REPRESENTING THROUGHPUT TO SIDON 
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OF ABOUT 38,000 BPD AFTER DELIVERY ABOUT 17,000 BPD TO 
ZERKA, JORDAN, REEINERY. THROUGHPUT AMOUNTS TO EIGHT 
PER CENT 485,000 BPD CAPACITY. (DECEMBER THROUGHPUT 
AVERAGED 65,000 BPD.) TAPLINE HAS ALREADY LOADED LONE 
TANKER NOMINATED FOR JANUARY, A 10,000-TONNER (70,000 
BBL). 

3. TAPLINE OFEICIAL CONEIRMS LOW PRESSURE RESPONSIBLE 
EOR 5,000 BPD SHORTFALL ZERKA DELIVERIES, WHICH HE 
ESTIMATED WOULD CAUSE EXHAUSTION ZERKA STOCKS EARLY 
EEBRUARY UNLESS TAPLINE AND GOJ RESOLVE DIEFERENCES 
(BELIEVE 2,300 TO 3,000 BPD PARA 3 AMMAN 140 SHOULD 
BE TONS). SIMILAR DIFEERENCES EXIST LEBANON (PAGE 3, 

BEIRUT A-253) BUT NO RPT NO CRUDE SUPPLY PROBLEML LIKELY 
UNLESS TAPLINE SHURTS DOWN INDEEINITELY, WHICH UNLIKELY. 
COMMENT: TAPLINE BEIRUT SELDON CERTAIN OF CAUSES PIPELINE 
VOLUME ELUCTUATIONS BUT ASSUMES CAUSE THIS TIME IS OVER- 
PRICING SAUDI CRUDE VIA TAPLINE AFTER PRICE REDUCTIONS 
ELSEWHERE. TAX-PAID COST SIDON ESTIMATED AT NO RPT NO 
LESS THAN $1 1,50/BBL. SOURCE SAYS SAUDI OIL OEEICIALS 
VAGUELY AWARE MANY TAPLINE PROBLEMS BUT TOO BUSY TO DATE 
TO EOCUS ON THEM. CONTINUATION CURRENT SITUATION MAY 
EVENTUALLY GENERATE PRESSURE EOR SAUDIS CONSIDER 
PROBLEMS, PROBABLY CAUSING GOJ AND GOL RENEW APPEALS FOR 
DISCOUNT OIL PRICES. 

GODLEY 
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